
Money TalksMoney Talks::

If you’re not careful,If you’re not careful,
It just says “Goodbye”It just says “Goodbye”

Tips to help you avoid:Tips to help you avoid:

HighHigh--cost Loans, Frauds, Scams,cost Loans, Frauds, Scams,

& other financial troubles& other financial troubles



Why are you in school?Why are you in school?

AvAv. Lifetime Earnings . Lifetime Earnings (1996 census)(1996 census)

Dropout          616,274Dropout          616,274
HS GraduateHS Graduate 880,898880,898
College Grad 1,597,683College Grad 1,597,683



TheThe
Greed Greed 
SpectrumSpectrum

LegalLegal
HonestyHonesty

Cheat Cheat 

StealSteal

MurderMurder

IllegalIllegal

Best Best 

WorstWorst

GreedGreed



What makes us What makes us 
susceptible?susceptible?

HonestyHonesty→→too trustingtoo trusting



Service With a SmileService With a Smile

The best cons use them tooThe best cons use them too



Don’t sign it Don’t sign it --
unless you agree to it!unless you agree to it!

How can you agree to it if you How can you agree to it if you 
don’t understand it?don’t understand it?

How can you understand it, if How can you understand it, if 
you don’t read it?you don’t read it?

If you still don’t understand it, If you still don’t understand it, 
get some help get some help beforebefore signing!!!signing!!!



Some tips to help you Some tips to help you 
avoid some problems: avoid some problems: 



NOTHINGNOTHING

isis

RISKRISK--FREEFREE

Especially nothing involving moneyEspecially nothing involving money



The Greater the The Greater the RateRate

The The 
Higher Higher 
the the 
RiskRisk

Especially in financial matters!Especially in financial matters!
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EXCEPTION?EXCEPTION?

Same Financial Same Financial InstInst..



If it sounds too good to be trueIf it sounds too good to be true

It is!It is!



InterestInterest
If you If you savesave money, youmoney, you

Get itGet it
If you If you borrowborrow money, youmoney, you

Pay itPay it
If you spend too If you spend too 

much of your future much of your future 
earnings, you mess earnings, you mess 
up your future.up your future.



Want to know an easy way to Want to know an easy way to 
make a million dollars next make a million dollars next 

year?year?

Invest Invest 
$10,000,000 $10,000,000 
at 10%at 10%



Want to know another way?Want to know another way?

Put $1 into Put $1 into 
savings each savings each 
monthmonth
---- for 168 years for 168 years 

(at 5%).(at 5%).



Save $100 each month at 5%Save $100 each month at 5%

$0
$2,000
$4,000
$6,000
$8,000

$10,000
$12,000
$14,000
$16,000
$18,000
$20,000

Savings $1200 Interest Earned $30

1st
year



Save $100 each month at 5%Save $100 each month at 5%

$0
$2,000
$4,000
$6,000
$8,000

$10,000
$12,000
$14,000
$16,000
$18,000
$20,000

Savings $6000 Interest Earned $830

5th
year



Save $100 each month at 5%Save $100 each month at 5%

$0
$2,000
$4,000
$6,000
$8,000

$10,000
$12,000
$14,000
$16,000
$18,000
$20,000

Savings $12000 Interest Earned
$3530

10th
year



Save $100 each month at 5%Save $100 each month at 5%

$0
$2,000
$4,000
$6,000
$8,000

$10,000
$12,000
$14,000
$16,000
$18,000
$20,000

Savings $18000 Interest Earned
$8730

15th
year

Now earning > $110+ each monthNow earning > $110+ each month



Savings Goal:Savings Goal:
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Emergency For Sure Buy Stuff



Start With:Start With:
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Increase as you can:Increase as you can:
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Build More:Build More:
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More:More:
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Emergency For Sure Buy Stuff

Penalty for 
withdrawal
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401K

457K

Roth IRA InconvenientInconvenient



Invest vs. SaveInvest vs. Save
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Invest vs. SaveInvest vs. Save
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Before you borrow, what?Before you borrow, what?

9%9%
((addadd--on rateon rate))

(A.P.R.)(A.P.R.)
~20%~20%
Some people only ask: “What’s Some people only ask: “What’s 
my payment amount?”my payment amount?”

Annual Percentage Rate A.P.R.Annual Percentage Rate A.P.R.



Try to pay less than...Try to pay less than...

13% A.P.R.13% A.P.R.
Consider yourself Consider yourself 

unlucky unlucky (or______)(or______) if you if you 
can’t beat 13%!can’t beat 13%!



Why people pay more than 13%Why people pay more than 13%

Not enough incomeNot enough income

UneducatedUneducated

Bad creditBad credit

DeceivedDeceived



Interest Rate CeilingInterest Rate Ceiling
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Credit Cards
~18%

Small Loan  
18-36%

36%36%

<<13%13%

18%18%



TOO EASY LOAN COMPANYTOO EASY LOAN COMPANY

Promissory Note with Security InterestPromissory Note with Security Interest
Security:  1996 Olds Security:  1996 Olds CieraCiera

Annual Annual 
Percentage Percentage 
RateRate
The cost of your credit The cost of your credit 
as a yearly rate.as a yearly rate.

300%300%

Finance Finance 
ChargeCharge

The dollar amount The dollar amount 
the credit will cost the credit will cost 
you.you.

$4,442.80$4,442.80

Amount FinancedAmount Financed
The amount of credit The amount of credit 
provided to you or on provided to you or on 
your behalf.your behalf.

$$2000.002000.00

Total of PaymentsTotal of Payments
The amount you will The amount you will 
have paid after you have paid after you 
have made all have made all 
payments as payments as 
scheduled.scheduled.

$6,442.80$6,442.80

25% per month25% per month

Payment Schedule:Payment Schedule: 12 Payments of $536.9012 Payments of $536.90.  .  
Beginning 2/4/99 and on the 4th of each month thereafter until fBeginning 2/4/99 and on the 4th of each month thereafter until final payment is inal payment is 
made on January 4, 2000.made on January 4, 2000.

Default Charge:Default Charge: If the payment is late 10 days, you will be charged 5% of the If the payment is late 10 days, you will be charged 5% of the 
payment amount.payment amount.



PerPercentcentage Rateage Rate
If you borrowIf you borrow $100$100
And pay backAnd pay back $1$11010
What perWhat percentcent is interest?is interest?
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What is the What is the Annual Percentage RateAnnual Percentage Rate (APR)?(APR)?

It depends on how soon you pay:It depends on how soon you pay:
1 year 1 year (single pmt) (single pmt) 10% 10% (APR)(APR)

If you pay it off in:If you pay it off in:
1 month 1 month (single pmt)(single pmt) 120% 120% (APR)(APR)

If you pay if off in:If you pay if off in:
1 week 1 week (single pmt)(single pmt) 520% 520% (APR)(APR)



Paying off loans Paying off loans 
at 12%at 12% vsvs. 300%. 300%

-1000
-900
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-400
-300
-200
-100

0

Orig.
Bal.

1st
pmt

2nd
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3rd
pmt

4th
pmt

5th
pmt

6th
pmt

173 p/173 p/momo
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1st
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2nd
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3rd
pmt

4th
pmt

5th
pmt

6th
pmt

339 p/339 p/momo



Auto PurchaseAuto Purchase HonestHonest

CheatCheat

StealSteal

MurderMurder



Auto Loans:Auto Loans:

APRAPR 7%7% 12%12%
Loan Loan AmtAmt $10,000        $10,000$10,000        $10,000
TermTerm 5 years5 years 5 years5 years
MoMo PmtPmt $    198$    198 $   222$   222
InterestInterest $ 1,881$ 1,881 $ 3,347$ 3,347
Tot. Pmts  $11,881Tot. Pmts  $11,881 $13,347$13,347

DifferenceDifference $1,466$1,466

25%25%
10,00010,000
5 years5 years

$    294$    294
$  7,610$  7,610
$17,610$17,610

$4,263$4,263
$5,729$5,729



InsuranceInsurance
Single interestSingle interest
More expensive!More expensive!

Full CoverageFull Coverage

Liability & P.I.P. Liability & P.I.P. 

“No “No --Fault”Fault”
Fails Fails to to provideprovide NoNo--FaultFault
License Revoked 1 License Revoked 1 yryr+ + 
Car Impounded $200+Car Impounded $200+
Ticket Ticket && fine $400fine $400--10001000
SR 22 Ins. SR 22 Ins. (very expensive)(very expensive)

CollisionCollision
ComprehensiveComprehensive



How Much Can I Afford How Much Can I Afford 
to borrow?to borrow?

One tool used by One tool used by 
many of the more many of the more 
reputable lenders :reputable lenders :

DebtDebt--toto--Income Income 
RatioRatio

0%
10%
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40%
50%
60%
70%
80%
90%

100%

MoMo. Inc.. Inc.

MoMo. Debt. Debt
Pmts.Pmts.

36%36%



How Much Can I Afford How Much Can I Afford 
to borrow?to borrow?

0%
10%
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40%
50%
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70%
80%
90%

100%

MoMo. Inc.. Inc.

36%36%

Debt pmtsDebt pmts

TaxesTaxes

FoodFood

MiscMisc..

UtilitiesUtilities



Credit Cards: Our Friends?Credit Cards: Our Friends?

Or Our Foes?



Credit Card PurchaseCredit Card Purchase
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Simplified Credit Card StatementSimplified Credit Card Statement

Last Month’s BalanceLast Month’s Balance 128.42128.42
Payments receivedPayments received (128.42)(128.42)

InterestInterest 00
Auto Repair CenterAuto Repair Center 289.94289.94
Joe’s Gas & GoodiesJoe’s Gas & Goodies 14.3214.32
Apparel StoreApparel Store 96.2496.24

Ending balanceEnding balance 400.50400.50

Minimum Payment DueMinimum Payment Due 20.0020.00



A very costly way to use credit A very costly way to use credit 
cardscards
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0

1000



A very costly way to use credit A very costly way to use credit 
cardscards

-5000

-4000

-3000

-2000

-1000

0

1000

Minimum paymentMinimum payment (and make no other purchases):(and make no other purchases):

At At 18%18%
3434 yrsyrs to pay to pay off off ---- $ 12,893 $ 12,893 intint..

At 21.9% At 21.9% 

8888 yrsyrs to pay off to pay off ---- $ 43,729 $ 43,729 intint..



A very costly way to use credit A very costly way to use credit 
cardscards

-5000

-4000
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-2000

-1000

0

1000
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-4000

-3000

-2000

-1000

0

1000

Consolidate Consolidate 
credit card credit card 
debt?debt?

Yes, Yes, IF  IF  
good creditgood credit

enough incomeenough income

equityequity
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-1000

0

1000



The most expensive way to useThe most expensive way to use
Credit CardsCredit Cards

-1200

-1000

-800

-600

-400

-200

0

200

Minimum paymentMinimum payment (and make no other purchases):(and make no other purchases):

OverOver--limit feeslimit fees

Late FeesLate Fees



Credit CardsCredit Cards

Set up Fee?Set up Fee?
Annual Fee?Annual Fee? WonderCardWonderCard

5224 789 003 2905224 789 003 290

Grace Period?Grace Period?
Rebate?Rebate?

APR?APR?



27” TV27” TV

$400.00$400.00
cashcash



27” TV27” TV
On SaleOn Sale

$350.00$350.00
by by smart smart 
shopping shopping 
$50 / .80 = $62.50 earn$50 / .80 = $62.50 earn
$62.50 / 10 = ~6 1/4 hrs$62.50 / 10 = ~6 1/4 hrs



27” TV $400.0027” TV $400.00
Credit CardCredit Card

18% A.P.R.18% A.P.R.
18 18 momo. pmts. pmts
$26.00 per $26.00 per momo..
$59.00 interest$59.00 interest

Total Cost $Total Cost $459459
$59.00 / .80 = $74 earn$59.00 / .80 = $74 earn

$74 / 10 = ~7.4 hrs$74 / 10 = ~7.4 hrs



27” TV $400.0027” TV $400.00
Finance CompanyFinance Company

36% A.P.R.36% A.P.R.
18 18 momo. Pmts.. Pmts.
$29.00 per $29.00 per momo..
$123.00 $123.00 intint..

Total Cost $Total Cost $523523
$123 / .80 = $154$123 / .80 = $154

$154 / 10 = ~15.4 hrs$154 / 10 = ~15.4 hrs



27” TV $400.0027” TV $400.00
RentRent--toto--OwnOwn

$70.00 $70.00 momo. pmt. pmt
18 months18 months 18 x 70 = 126018 x 70 = 1260

($860.00 ($860.00 intint.).)
(196% A.P.R.)(196% A.P.R.)

Total Cost $Total Cost $12601260
$860.00 / .80 = $1075.00 earn$860.00 / .80 = $1075.00 earn

$1075.00 / 10 = 107 hrs$1075.00 / 10 = 107 hrs
107 hrs / 40 =3 107 hrs / 40 =3 wkswks f.t.f.t.



27” TV $400.0027” TV $400.00
TooEasyTooEasy LoanLoan (Bad Credit OK)(Bad Credit OK)

300% A.P.R.300% A.P.R.
Car Title PawnCar Title Pawn
$102.00 payments$102.00 payments
$1,433 interest$1,433 interest

Total Cost $Total Cost $18331833
$1433 / .80 = $1791$1433 / .80 = $1791

1791 / 10 = 179 hrs 1791 / 10 = 179 hrs 
179 / 40 = 5wks full time179 / 40 = 5wks full time



27” TV $400.0027” TV $400.00
PaydayPayday LoanLoan

10% (per week)10% (per week)
520% A.P.R.520% A.P.R.
$174 payments$174 payments
18 months18 months
$2,725 interest$2,725 interest

Total Cost $Total Cost $31253125-110

0

Why?Why?



Why?Why?
Desperate people do Desperate people do 
Desperate thingsDesperate things

----OverOver--extendedextended
----Bad CreditBad Credit
----Low incomeLow income
----Greed>judgementGreed>judgement
----GamblingGambling
----AlcoholismAlcoholism
----DrugsDrugs
----Health problemsHealth problems



Bill S. PrestonBill S. Preston 529529--0000--00000000
Employer: Employer: WyldeWylde StallynsStallyns

CreditorCreditor LimitLimit BalBal CommentsComments

Department StoreDepartment Store 10001000 10501050 5>30, 3>605>30, 3>60
Credit CardCredit Card 50005000 49994999 6>30,3>60,1>906>30,3>60,1>90
Dumpy BikesDumpy Bikes 500500 430  Collection agency430  Collection agency
Fast Car LotFast Car Lot 60006000 00 ReposessionReposession
Credit CardCredit Card 20002000 0   as agreed0   as agreed
Home Mortgage     70000Home Mortgage     70000 65000  current65000  current
Overdraft Line of Overdraft Line of CrCr 20002000 0 0 as agreedas agreed

Credit Bureau ReportsCredit Bureau Reports



Popular Credit Scoring Popular Credit Scoring 
System:System:

35% Payment history35% Payment history
–– older & small items count lessolder & small items count less

30% Amount of debt30% Amount of debt
–– overextended?overextended?

15% Length of credit history15% Length of credit history
10% New credit10% New credit
–– amount accumulated within the amount accumulated within the 

past 12past 12--18 months18 months

10% Types of credit10% Types of credit
–– too many credit cardstoo many credit cards



Bill S. PrestonBill S. Preston 529529--0000--00000000
Employer: Employer: WyldeWylde StallionsStallions

CreditorCreditor LimitLimit BalBal CommentsComments

Department StoreDepartment Store 10001000 10501050 5>30, 3>605>30, 3>60
Credit CardCredit Card 50005000 49994999 6>30,3>60,1>906>30,3>60,1>90
Dumpy BikesDumpy Bikes 500500 430  Collection agency430  Collection agency
Fast Car LotFast Car Lot 60006000 00 ReposessionReposession
Credit CardCredit Card 20002000 0   as agreed0   as agreed
Home Mortgage      70000 65000  currentHome Mortgage      70000 65000  current
Overdraft Line of Overdraft Line of CrCr 20002000 0 0 as agreedas agreed

Credit Repair ScamsCredit Repair Scams



If you don’t pay your bills on time, If you don’t pay your bills on time, 
your your bad creditbad credit willwill inhibitinhibit you:you:

BorrowingBorrowing
Buying a homeBuying a home
RentingRenting
Increasing insurance ratesIncreasing insurance rates
Getting a good jobGetting a good job



What if you’ve already been What if you’ve already been 
smashed financially?smashed financially?

Hang on until you can Hang on until you can 
bounce back!bounce back!
Satisfy your obligations Satisfy your obligations 
asapasap (high rates 1st)!*(high rates 1st)!*
Keep everything Keep everything 
current for 2+ years.current for 2+ years.

*If you can’t, get some *If you can’t, get some 
help.help.



“Pre“Pre--Approved”Approved”

What Does it mean?What Does it mean?

NOTHINGNOTHING
Beware!Beware!



Late Payments can be extremely Late Payments can be extremely 

EXPENSIVE!EXPENSIVE!

If 30 days late If 30 days late ----> credit report (future costs)> credit report (future costs)
If 1 minute late If 1 minute late ----> late fees (current costs)> late fees (current costs)

Repossessions Repossessions 
Legal & other feesLegal & other fees



Gross IncomeGross Income

0
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20000

30000

40000

50000

60000

70000

80000

0 3 6 9 12 15 18 21 24 27 30 33 36 39

Dropout
$600,000

HS Grad
$900,000

College
$1,600,000

Fixed ExpensesFixed Expenses

Disposable IncomeDisposable Income



Disposable Income Disposable Income -- Next ~10 Next ~10 yrsyrs
How much do you want?How much do you want?
$30,000$30,000

~$25,000 ~$25,000 assuming 5 assuming 5 yryr. . payoutpayout

~$20,000~$20,000 assuming 5yr. assuming 5yr. payoutpayout

~14,000~14,000 assuming 5 assuming 5 yryr

7%7%18%18%36%36%SaveSave Borrow at:Borrow at:



When big money is at stakeWhen big money is at stake

GreedGreed BrainBrain



Don’t participate in Don’t participate in 
unethical deals!unethical deals!

What assurance do What assurance do 
you have that they you have that they 
won’t also con you?won’t also con you?

If someone offers you a deal If someone offers you a deal 
that takes advantage of that takes advantage of 

someone else...someone else...



Top Scams in Utah Top Scams in Utah 
per Utah Div. Of Consumer per Utah Div. Of Consumer ProtProt..1.1. Identity TheftIdentity Theft

2.  Deceptive Business Training Seminars.2.  Deceptive Business Training Seminars.
3.  Fraudulent Telemarketing Schemes.3.  Fraudulent Telemarketing Schemes.
4.  Fraudulent Charities4.  Fraudulent Charities..

5.  Travel Scams.5.  Travel Scams.
6.  Deceptive Business Opportunity Offers.6.  Deceptive Business Opportunity Offers.
7.  Deceptive Car Repair Practices.7.  Deceptive Car Repair Practices.
8.  Prize Promotion Scams.8.  Prize Promotion Scams.
9.9. Telephone Slamming & Cramming.Telephone Slamming & Cramming.
10. Advance Fee Loan & Credit Card Scams.10. Advance Fee Loan & Credit Card Scams.
11. Credit Repair Scams.11. Credit Repair Scams.



Loan ScamLoan Scam
(STRICTLY CONFIDENTIAL)(STRICTLY CONFIDENTIAL)

We want to assist you in this UNIQUE venture.We want to assist you in this UNIQUE venture.
These European transactions are Legal, These European transactions are Legal, 
allowing you to borrow hundreds of thousands allowing you to borrow hundreds of thousands 
of dollars and NEVER have to repay a cent!!of dollars and NEVER have to repay a cent!!
How?  The lender (Offshore Bank) deducts a How?  The lender (Offshore Bank) deducts a 
compensating balance from the proceeds of compensating balance from the proceeds of 
your loan, your loan is SELFyour loan, your loan is SELF--LIQUIDATING or LIQUIDATING or 
PAID OFF by the compensating balance.PAID OFF by the compensating balance.
EVERYONE QUALIFIES. No risk what so ever!!EVERYONE QUALIFIES. No risk what so ever!!
Application Fee $65.Application Fee $65.



Loan ScamLoan Scam
(STRICTLY (STRICTLY CONFIDENTIALCONFIDENTIAL))

We want to assist you in this UNIQUE venture.We want to assist you in this UNIQUE venture.
These These EuropeanEuropean transactions are Legal, transactions are Legal, 
allowing you to borrow allowing you to borrow hundreds of thousandshundreds of thousands
of dollars and of dollars and NEVER have to repayNEVER have to repay a cent!!a cent!!
How?  The lender (How?  The lender (OffshoreOffshore Bank) deducts a Bank) deducts a 
compensating balancecompensating balance from the proceeds of from the proceeds of 
your loan, your loan is your loan, your loan is SELFSELF--LIQUIDATINGLIQUIDATING or or 
PAID OFF by the compensating balance.PAID OFF by the compensating balance.
EVERYONE QUALIFIESEVERYONE QUALIFIES. . No riskNo risk what so ever!!what so ever!!
Application Application Fee $65Fee $65..



EE--mail Scam?mail Scam?
WORLD CURRENCY CARTEL will instruct a WORLD CURRENCY CARTEL will instruct a 
LIMITED number of people on ‘HOW TO LIMITED number of people on ‘HOW TO 
CONVERT $25 INTO $100 OF LEGAL CONVERT $25 INTO $100 OF LEGAL 
CURRENCY’.  We will transact the first CURRENCY’.  We will transact the first 
conversion for you, after that you can easily conversion for you, after that you can easily 
and quickly do this on your own, hundreds or and quickly do this on your own, hundreds or 
even thousands of times every month. TAKE even thousands of times every month. TAKE 
ADVANTAGE OF THIS “SECRET FLAW”!… There ADVANTAGE OF THIS “SECRET FLAW”!… There 
is a one time membership fee of only $35… is a one time membership fee of only $35… 
Your important instructions will be mailed… We Your important instructions will be mailed… We 
are only accepting CHECKare only accepting CHECK--BYBY--FAX payable to FAX payable to 
NDML.  Fax it to 212NDML.  Fax it to 212--208208--3050.3050.



EE--mail Scam?mail Scam?
WORLD CURRENCY CARTEL will instruct a WORLD CURRENCY CARTEL will instruct a 
LIMITED numberLIMITED number of people on ‘HOW TO of people on ‘HOW TO 
CONVERT CONVERT $25 INTO $100$25 INTO $100 OF LEGAL OF LEGAL 
CURRENCY’.  We will transact the first CURRENCY’.  We will transact the first 
conversion for you, after that you can easily conversion for you, after that you can easily 
and quickly do this on your own, hundreds or and quickly do this on your own, hundreds or 
even even thousands of times every monththousands of times every month. TAKE . TAKE 
ADVANTAGE OF THIS “ADVANTAGE OF THIS “SECRET FLAWSECRET FLAW”!… There ”!… There 
is a one time membership fee of only is a one time membership fee of only $35$35… … 
Your important instructions will be mailed… We Your important instructions will be mailed… We 
are only accepting are only accepting CHECKCHECK--BYBY--FAXFAX payable to payable to 
NDML.  Fax it to 212NDML.  Fax it to 212--208208--3050.3050.



URGENT URGENT 

Provider: Provider: Crudcorp Crudcorp Inc.Inc.
Status:    PreStatus:    Pre--ApprovedApproved
Limit:     $10,000Limit:     $10,000
Rate: Rate: 12% APR12% APR

Yordas UccerYordas Uccer
1 F St.1 F St.
UU--Falls Falls ForthisForthis, UT 84666, UT 84666

Congratulations Ms. Congratulations Ms. UccerUccer,,
You have been preYou have been pre--approved approved 

for a gold card with a for a gold card with a 
$10,000 limit valid $10,000 limit valid 
exclusively toward all exclusively toward all 
purchases from provider.purchases from provider.

Mail your $29.95 annual fee Mail your $29.95 annual fee 
along with this notice.along with this notice.

Full details of your Full details of your 
membership will be  membership will be  
included with your card.included with your card.



Debit Cards?Debit Cards?

Debit CardDebit Card

5224 789 003 2905224 789 003 290

Why?Why?
“Easy access to checking”“Easy access to checking”

DangersDangers
HoldsHolds on your accounton your account
Can cause Can cause bounced checksbounced checks
Mail orderMail order -- dissatisfied?dissatisfied?
Lost or stolen?  Lost or stolen?  Money goneMoney gone..



Debit Card PurchaseDebit Card Purchase
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Advantages:Advantages:
No debtNo debt (using own money)(using own money)

Easy access to checkingEasy access to checking

Disadvantages:Disadvantages:
Money goneMoney gone
HoldsHolds
Bounced checksBounced checks



To avoid the To avoid the 

Hazards of Hazards of 
Checking AccountsChecking Accounts

Keep your blank Keep your blank 
checks in a safe placechecks in a safe place



To avoid checking acct. problems:To avoid checking acct. problems:
(1) Reconcile(1) Reconcile your records to the bank statement. The your records to the bank statement. The 
sooner you do it, the easier it is.sooner you do it, the easier it is.

First Bank First Bank StatementStatement

BalanceBalance 100.00100.00

DepositsDeposits
9/10/009/10/00 200.00200.00
9/14/009/14/00 535.29535.29

Checks ClearedChecks Cleared
9/9/009/9/00 20.0020.00
9/14/009/14/00 120.39120.39

Ending BalanceEnding Balance 694.90694.90

BalanceBalance 123.00123.00
1422 Joe’s grocery  120.391422 Joe’s grocery  120.39
1423 SLC Utilities 1423 SLC Utilities 68.0068.00
PaycheckPaycheck 535.29   635.27535.29   635.27
1424 Dumpy Bikes     25.001424 Dumpy Bikes     25.00 605.27605.27
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To Avoid To Avoid Bounced ChecksBounced Checks::

Have a Have a backupbackup arrangement for when arrangement for when 
you make a mistake.you make a mistake.
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Overdraft Line of CreditOverdraft Line of Credit
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$20...$20...

$600 Fees$600 Fees
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Some people defeat the purpose Some people defeat the purpose 
of their overdraft line of credit of their overdraft line of credit 
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Mortgage Loans:Mortgage Loans:
Compare All CostsCompare All Costs

Before Signing AnythingBefore Signing Anything
TypicalTypical

ReRe--financedfinanced $147,000$147,000
“Closing Costs” “Closing Costs” $3,000$3,000
New LoanNew Loan $150,000$150,000
RateRate 8%8%

DiffDiff

$14,000$14,000

$3,000$3,000

NWFinNWFin

Prepay PenaltyPrepay Penalty $0$0 $7,000$7,000 7,0007,000
$24,000$24,000

10%10%

$147,000$147,000
$17,000$17,000

$164,000$164,000



Variable   Variable   vsvs.  Fixed Rate.  Fixed Rate



Home Loans: BewareHome Loans: Beware

1. Prepayment penalties?1. Prepayment penalties?
2. Compare Rates2. Compare Rates
3. Compare Fees3. Compare Fees
4. Fixed 4. Fixed vsvs. Variable? . Variable? 



Avoid Closing Avoid Closing TrapsTrapsespecially especially if delayedif delayed

Understand Understand 
what you are what you are 
signing and signing and 
why.why.

Take your timeTake your time
Don’t just (sign, sign, sign)Don’t just (sign, sign, sign)

Expect delays, and keep all Expect delays, and keep all 
your other obligations current.your other obligations current.
Could be the most important 3 Could be the most important 3 
hours of your financial life.hours of your financial life.



AdvancedAdvanced--Fee Loan Scam:Fee Loan Scam:

Promise to get you a loan or a Promise to get you a loan or a 
credit card regardless of credit credit card regardless of credit 
problems!problems!

Wire Wire $49$49 to New York...to New York...

Who do they prey on?Who do they prey on?



Dear Sir, CONFIDENTIAL BUSINESS PROPOSAL

FROM THE NIGERIANIGERIA CHAMBER OF COMMERCE, I 
HAVE THE PRIVILEGE TO REQUEST FOR YOUR 
ASSISTANCE TO TRANSFER THE SUM OF $45.5 
MILLION U.S. DOLLARS INTO YOUR ACCOUNT. 
THE ABOVE SUM RESULTED FROM AN OVER-
INVOICED CONTRACT, PAID BY A FOREIGN 
CONTRACTOR. WE REQUIRE YOUR ASSISTANCE. 
THE TOTAL SUM WILL BE SHARED AS FOLLOWS: 
70% FOR US, 25% FOR YOU AND 5% FOR 
LOCAL AND INTERNATIONAL EXPENSES 
INCIDENTAL TO THE TRANSFER. THIS ACTION 
WAS HOWEVER INTENTIONAL. WE ARE 
FORBIDDEN TO OPERATE A FOREIGN ACCOUNT 
THE TRANSFER IS RISK FREE. REPLY URGENTLY,
ALBERT KATUKA



Dear Sir, CONFIDENTIAL BUSINESS PROPOSAL

FROM THE NIGERIANIGERIA CHAMBER OF COMMERCE, I 
HAVE THE PRIVILEGE TO REQUEST FOR YOUR 
ASSISTANCE TO TRANSFER THE SUM OF $45.5 
MILLION U.S. DOLLARS INTO YOUR ACCOUNT. 
THE ABOVE SUM RESULTED FROM AN OVER-
INVOICED CONTRACT, PAID BY A FOREIGN 
CONTRACTOR. WE REQUIRE YOUR ASSISTANCE. 
THE TOTAL SUM WILL BE SHARED AS FOLLOWS: 
70% FOR US, 25% FOR YOU AND 5% FOR 
LOCAL AND INTERNATIONAL EXPENSES 
INCIDENTAL TO THE TRANSFER. THIS ACTION 
WAS HOWEVER INTENTIONAL. WE ARE 
FORBIDDEN TO OPERATE A FOREIGN ACCOUNT 
THE TRANSFER IS RISK FREE. REPLY URGENTLY,
ALBERT KATUKA



#1 Cause of Divorce#1 Cause of Divorce

7070--80% of 80% of 
divorcing couples divorcing couples 
attribute the attribute the 
marriage marriage 
breakdown to breakdown to 
money problemsmoney problems



BEWAREBEWARE

Tell me your credit card numberTell me your credit card number

Tell me your checking account #Tell me your checking account #

Tell me your Social Security #Tell me your Social Security #

Wire fees out of stateWire fees out of state



RememberRemember

Understand what you sign.Understand what you sign.
Don’t sign anything you don’t Don’t sign anything you don’t 
agree to.*agree to.*
Shop for the best deal Shop for the best deal 
available to you.available to you.
Keep your greed under Keep your greed under 
control.control.



Pay Off Loans EarlyPay Off Loans Early

10,000   12%   57 10,000   12%   57 mo  mo  22332   13,1672   13,167

BalBal Rate Rate Term    Pmt    Total  Term    Pmt    Total  IntInt Pd Pd SavingsSavings
(If simple interest)(If simple interest)

10,000   12% 10,000   12% 60 60 mo  mo  222   13,346   3,346 222   13,346   3,346 

10,000   12%   47 10,000   12%   47 mo  mo  22772   12,5822   12,582

10,000   1210,000   12%% 38 38 mo  mo  3322   12,069   2,069      1,27722   12,069   2,069      1,277

3,167         1793,167         179

2,582         7642,582         764



Pay Off Mortgage EarlyPay Off Mortgage Early

136,283  8%    10136,283  8%    101010 2929 yryr

BalBal Rate   Pmt  Term         Rate   Pmt  Term         IntInt Cost        SavingsCost        Savings

136,283  8% 136,283  8% 1000  30 1000  30 yr             yr             

136,283  8% 136,283  8% 10105050 2525 yryr

136,283 136,283 7.757.75%% 1283  1283  1515 yryr 98,077    98,077    125,640125,640

212,773         10,944212,773         10,944

223,717              223,717              

180,817         42,900180,817         42,900



BiBi--Weekly Payment Programs:Weekly Payment Programs:

A convenient way to A convenient way to 
pay off early, pay off early, ifif::

Your paydays areYour paydays are BiBi--weekly weekly 

Your lender accepts extra principal Your lender accepts extra principal (most do w/o penalty)(most do w/o penalty)

Reputable money handler Reputable money handler (some have skipped)(some have skipped)

Low or no fees Low or no fees 

WarningWarning: : many charge amany charge a monthlymonthly service fee & setservice fee & set--upup feefee!!
$  5 $  5 bwbw service fee service fee $    150 setup$    150 setup
$$2525 bwbw service fee service fee $ $ 4,0004,000 setupsetup



2626.09.09 half payments half payments →→

1313.045.045 full payments full payments in an average yearin an average year

The Advantage ofThe Advantage of
BiBi--Weekly Weekly PaymentsPayments::

365365 1/4 1/4 ÷÷ 1414 ==

2626..09 biweekly periods 09 biweekly periods 



Every Every ~~1111 years:years:

equivalent ofequivalent of 13 1/213 1/2
monthly paymentsmonthly payments

(by making 27 half pmts(by making 27 half pmts bibi--weekly)weekly)
Every ~11 years 3 months have 3 paydays Every ~11 years 3 months have 3 paydays 

(3 extra paydays (3 extra paydays --> 1 ½ extra full payments) > 1 ½ extra full payments) 

(1 ÷ .08929 = 11.19946)(1 ÷ .08929 = 11.19946)



Pay Pay 1.091.09 x 733.77 =      x 733.77 =      799.81799.81
1.09 = 1/12 of 13.05* pmts1.09 = 1/12 of 13.05* pmts
(*13.045 full payments in an average year by paying (*13.045 full payments in an average year by paying bibi--weekly, therefore 13.045 / 12 = 1.087 rounded to 1.09)weekly, therefore 13.045 / 12 = 1.087 rounded to 1.09)

Loan       Rate Loan       Rate PmtPmt Term    Total PaidTerm    Total Paid

Extra Principal Extra Principal 
BiBi--Weekly or Monthly: Weekly or Monthly: nearly the samenearly the same

Bi-Weekly: 26.09 half pmts each yr.

733.77 ÷ 2 = 366.89 26.09 per year
22.65 22.65 yrsyrs

22.522.5 yrsyrs 48,20948,209

216,832216,832

215,948215,948

47,32547,325

Save

66.04   add .09 66.04   add .09 of a payment each monthof a payment each month

100,000   8%   733.77 100,000   8%   733.77 momo 30 30 yr    yr    264,157264,157

(by paying 17,000 early, you avoid paying $47,000 of interest)

Extra Principal



ReRe--finance and “save” hundredsfinance and “save” hundreds
each month each month (100,000 30(100,000 30 yryr 8%8% lnln after 10 years)after 10 years)

Consolidated     111,780     Consolidated     111,780     782782 pmt  7.5pmt  7.5% 30 % 30 yrsyrs
you “save” you “save” (avoid spending)(avoid spending) 493 per month493 per month

IntInt

95,00095,000

CurrentCurrent balbal.    $ 87,724   734 pmt   8.    $ 87,724   734 pmt   8%  20 %  20 yr yr remainingremaining

Car Car balbal.            13,056    415 pmt  9.            13,056    415 pmt  9%    3 %    3 yr yr remainingremaining

Other      Other      8,0008,000 203203 pmt  18pmt  18%  5 %  5 yryr

Total      Total      108,780  1,352108,780  1,352

Keep paying Keep paying 1,3521,352 (117 (117 momo)) 9.75 9.75 yrsyrs

Int Int & fees& fees

173,000173,000

If you don’t run up your credit cards, etc. again!If you don’t run up your credit cards, etc. again!

50,00050,000



Consolidation LoansConsolidation Loans

CurrentCurrent balbal.        $102,000  918 pmt   .        $102,000  918 pmt   99% 20 % 20 yryr

Car                       10,000   254 pmt  Car                       10,000   254 pmt  1010%  4 %  4 yryr

CrCr card       card       5,000   100 pmt  5,000   100 pmt  1818%  4%  4 yryr

CrCr card     card     8,0008,000 160160 pmt  pmt  2121%  4 %  4 yryr

Total      Total      125,000 125,000 14321432

New mortgage     12New mortgage     1288,000  1151 pmt  ,000  1151 pmt  88% % 17    17    yryr
If you pay         If you pay         14321432 11.4 11.4 yryr

If you don’t run up your credit cards again!If you don’t run up your credit cards again!



Under water?Under water?

Mortgage  7%    600Mortgage  7%    600
Auto loan  10%  250Auto loan  10%  250
Cr Cr Card     19%  100Card     19%  100
Cr Cr Card     25%  150Card     25%  150
DoctorDoctor 18%  20018%  200
DentistDentist 18%  10018%  100

1,4001,400

7% 7% 
10%10%
10%10%
25%25%
10%10%
18%18%

600600
250250
8080

150150
120120
100100

1,2001,200



Equity InvestmentsEquity Investments
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EquityEquity

(proceeds(proceeds

of loan)of loan)Interest to make paymentsInterest to make payments

Remember:Remember:

EquityEquity HigherHigher
raterate

2. If you can’t afford to lose it, don’t invest it!2. If you can’t afford to lose it, don’t invest it!
1. The greater the rate, the higher the risk! 1. The greater the rate, the higher the risk! 

LowLow
raterate



Equity InvestmentsEquity Investments

0

20000

40000

60000

80000

100000

120000

140000

160000 $150,000 value of home$150,000 value of home

Old mortgageOld mortgage

New mortgageNew mortgage

Remember:Remember:

1. The greater the rate, the higher the risk! 1. The greater the rate, the higher the risk! 
2. If you can’t afford to lose it, don’t invest it!2. If you can’t afford to lose it, don’t invest it!
3. Don’t borrow it if you don’t want to pay it back!3. Don’t borrow it if you don’t want to pay it back!


